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HIGHLIGHTS Calgary’s inflation rate edged lower to 3.0 per cent in November

2024, while the national rate fell to 1.9 per cent.

Headline Inflation Comparison® November 2024 In November 2024, the Consumer Price Index (CPI) for the Calgary Census
Metropolitan Area (CMA) increased by 3.0 per cent year-over-year (YoY),
easing from 3.3 per cent in October. Despite this slowdown, Calgary

calgary Alberta canada maintained the highest inflation rate among Canadian CMAs, driven by
& & the fastest YoY growth in owned accommodation costs and the second-
! 4 [ 4 [ 4 highest increase in rented accommodation. Similarly, Alberta’s inflation rate
n n [ | \ moderated to 2.8 per cent from 3.0 per cent in October. Lower household
operation costs and reductions in clothing and footwear prices, partially
influenced by Black Friday sales, contributed to this decline. Nationally,
Canada’s overall inflation rate fell to 1.9 per cent in November, down slightly
“Compared to the same month st year from 2.0 per cent in October. The national slowdown was primarily due to
lower gasoline prices and travel tour costs. These declines were partially
Top Three Contributors to Alberta’s Inflation Rate  November2024 offset by rising rents and a notable increase in hotel accommodation prices
in Ontario, attributed to a“series of high-profile concerts” that drove a
historical monthly upward movement'.

. Total With inflation rates remaining within the Bank of Canada’s (BoC) target
Tfagpoza"ilon 2 8 range, the BoC lowered its policy interest rate by 0.50 percentage points to
+ ° 3.25 per cent on December 11, 2024, marking its fifth consecutive cut this
Food pe_rcent;ge Others Albert year and the first back-to-back 50 per cent cut since 2009 outside of the
+0.53 points +0.32 G pandemic periods. 3.25 per cent is the upper bound of the neutral rate set
er(ent; " Inflation by the Bank of Canada. Over the course of 2024, the policy rate dropped
Shelter BOintS ! Rate from 5.0 per cent to 3.25 per cent, the steepest annual decline since 2009,

excluding the COVID-19 pandemic, when the rate fell from 4.25 per cent

to 1.5 per cent by the end of year. The BoC'’s final interest rate decision for
2024 underscores its efforts to stimulate economic growth amid moderating
inflation pressures. Looking ahead, the first interest rate decision for 2025 is
scheduled for January 29, followed by March 12.

+1.52

percentage
points

Sales tax holiday and inflation: would it be enough to offset price
increases?

On November 21, 2024, the federal government announced a temporary
GST exemption on specific goods, including groceries, toys, and
alcoholic beverages. The GST holiday, which was passed shortly after the
announcement, came into effect on December 14, 2024, and will remain
in place until February 15, 2025. Additionally, a $250 rebate for qualifying
taxpayers has been proposed but has yet to be finalized??. In light of these
measures, we analyze whether the 5 per cent GST exemption would be
sufficient to counteract recent price increases. Note that all figures are
reported at the national level due to data limitations unless otherwise
Inflation Rates specified, and data reflect November prices, which may differ when the
tax holiday takes effect in December. Below, we outline inflation rates for

The total contribution of each product component may not exactly add up to the overall inflation figure due to rounding.

Relative P . ;
Importance T [ qualifying goods included in the CPI.
0f)* . og o
(%)*  Nov-24  Oct-24  Sep-24 YoY Inflation Rates for Qualifying Items
Calgary: All-items 100.00 3.0 33 2.1 !

Shelter 27.18 6.6 6.6 48 Newspapers 8.9%
Rented i 0
accommodation 5.49 13.1 13.3 14.3 Confectionery 5.2%

Owned Alcoholic beverages (Alberta) &2 3.0%
accommodation 18.02 7.8 8.2 8.1 ges ( ) ] b
Water, fuel and Food purchased from Ka 2.6%
electricity 3.67 -7.3 -9.8 -17.8 restaurants (Alberta
Alberta: All-items 100.00 2.8 3.0 1.9 Nuts and seeds 1.9%
QLEFJQ?QQ'&ednLSnd 75.39 3.0 33 29 7 Potato chips and other snack products
energy Toys, games (excluding video
Canada: All-items 100.00 1.9 2.0 1.6 games) and hobby supplies

Canada: All-items Books and reading material

excluding food and 76.30 1.9 23 2.4 (excluding textbooks)

energy -6.7% P 8 Children’s footwear

(excluding athletic)

* CPI basket weights are based on the 2023 expenditure data, modified in June 2024.
Sources: Statistics Canada, Corporate Economics, December 17, 2024. -6.9% “ Children’s cIothing (AIberta)
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With the GST holiday, the prices for eligible goods would be temporarily Assessing the effect of the GST holiday on overall inflation is challenging,
lowered for all the items, but the impacts vary across different items. as this temporary reduction introduces a baseline effect on inflation data
For items that have seen large YoY price increases, like newspapers and for December 2025 through February 2026. To aid in understanding, an
confectionery, the exemption would only partially offset the increase, but illustrative example is provided below.

other items, such as dining out, would be cheaper compared to the same
time last year with this GST holiday. Despite these measures to alleviate cost
pressures at grocery stores, the grocery inflation has remained elevated,
recording 3.4 per cent YoY in Alberta. For perspective, $250 today buys

only $242 worth of the same groceries as last year or $232 worth compared
to 2022, highlighting the cumulative impact of inflation and the ongoing
erosion of purchasing power over time.

The GST holiday arbitrarily lowers prices at December 2024. When these
reduced prices are used as the baseline for comparison in December 2025,
the inflation rate may appear artificially elevated, even if underlying price
trends remain stable and cumulative growth is the same. This phenomenon,
where the baseline year affects inflation calculations at a current reference
date, is known as the baseline effect.

lllustrative Example of GST Holiday and Its Impact on Inflation

December 2023 December 2024 December 2025

2%
Menu
Price

Total: 2% Total: 5% Total:

With GST $52.5 — > $53.55 ——) $56.23

g Total:
GST Holiday -2.86% $51 10.25%

Arrows represent YoY Inflation Rates (%); future prices are hypothetical and used for illustrative purposes only

" https://www150.statcan.gc.ca/n1/daily-quotidien/241217/dq241217a-eng.htm

? https://www.canada.ca/en/department-finance/news/2024/11/more-money-in-your-pocket-a-tax-break-
for-all-canadians.html

* https://www.canada.ca/en/department-finance/news/2024/11/more-money-in-your-pocket-the-working-
canadians-rebate.html
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Contribution of Consumer Items to Inflation: Alberta
November 2024

Inflation Rate >

-4% -3% -2% -1% 0% 1% 2% 3% 4% 5% 6%

+1.52

percentage points

Alcoholic Beverages and
ﬁ? +0.21 Tobacco Products and
P Recreational Cannabis

entage points

1o)seq UO!ldUJnSUO) ul a)ueuodw| oAl1e|oY

Food

Of

+0.53

percentage points

<

Transportation

+0.41

percentage points

+0.10 Health and
percentage points Personal Care

Recreation, Education
and Reading
+0.13

percentage points

Household Operations,
Furnishing and Equipment

+0.04

percentage points

-0.16

percentage points Clothing and Footwear

-4% -3% -2% -1% 0% 1% 2% 3% 4% 5% 6%

The calculation for contribution incorporates the effects of changes in basket weight. The total contribution
of each product component may not exactly add up to the overall inflation figure due to rounding.

Sources: Statistics Canada, Corporate Economics, December 17, 2024.

Next release: January 21,2025
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Who We Are

Corporate Economics provides
services in four areas: forecasting,
information provision, policy
analysis and consulting. We also
monitor the current economic
trends which allows us to develop
unique insights on how external
events are impacting the local
economy and the Municipal
government. We are experienced
at researching different economic
topics and have developed
reliable methods of forecasting
and analysis.

For media inquiry, please contact:
The Media Line at 403.828.2954
or

media.relations@calgary.ca

For the technical questions, please
contact:

Stanley Kongnetiman
Manager,

Corporate Economics and
Regulatory Affairs
stanley.kongnetiman@calgary.ca

Hotaka Kobori
Associate Economist
hotaka.kobori@calgary.ca

Mark Angelo Uy
Corporate Research Analyst
muy@calgary.ca

Many of our publications are
available on the internet at
www.calgary.ca/economy.

The City of Calgary provides

this information in good faith.
However, the aforementioned
organization makes no
representation, warranty or
condition, statutory express or
implied, takes no responsibility for
any errors and omissions which
may contained herein and accepts
no liability for any loss arising
from any use or reliance on this
report.

Sources:
Bank of Canada, Statistics Canada,
Corporate Economics.
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